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" ) “ an Arizona noaprofit corporation .
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ARTICLE ]
NAME
‘The name of the corporation is FESTIVAL HOMBOWNERS ASSOCIATION (the
*Association™), K mF
ARTICLE H
RURATION
The Association shall exist perpetuatly.
ARTICLE IR
EURPOSE OF THE ASSOCIATION

The object and_ parpose for which this Association is organized is v _provide for
the management, maintenance, operation, repiscement and repair of the Commou Arcea and to
perform ail duties and exercise all rights imposed on or granied to the Association by the Project
Documents. in furtherance of, and in order *» accomplish the foregoing cbject and puspose, the
Associntion may transact ary or ali Iswful business for which nonprofil comporations may be
incorporated under Chapter 5 of Tule {0, Arizona Revised Statutes, 45 it may be amended from
time o time {the “Ceneral Nonprofin Qorporation §.aw"™),

ARTICLE tV

CHARACTER OF BUSINESS

The character of the business which the Association inteads 1 conduct in Arizons
15 to provide for the managenent, maintenasve, operation, seplacement and reprir of the Common
Arca and fo exercise and perform such other powers and daties as are imposed on or granted to
the Association by the Project Documents.
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" ARTICLEV

STATUTORY AGENT

Janet Jeter Gould, whose address is Two North Central Avenue, Suite 1200,
Phoenix, Arizona 85004, and who has been a bona fide resident of the State of Arizona for more

than three (3) years last past, is hereby appointed and designated as the initial statutory agent for
the Association.

ARTICLE Vi

BOARD OF DIRECTORS

The number of directors constituting the initial Board of Directors shall be three
(3)- The names and addresses of the initial directors of the Association who shall serve until the
first annual meeting of the members or until their suocessors are elected and qualified are as

follows:
Name Mailing Address
Fred C. Hermann 4040 East Camelback
P.O. Box 15627
. Joyce M. Manigold 4040 East Camelback
] P.O. Box 15627
Phoenix, Arizons 85060
4
: Lewis F. ("Buddy™) Satterficld 4040 East Camelback
; : P.O. Box 15627
3 Phoenix, Arizona 85060
ARTICLE VI
3 INCORPORATOR
j The name and address of the incorporator of the Association is:
Name Adsdress
Fred C. Hermann 4040 East Camelback
P.O. Boxr. 15627
Fhoenin, Arizona 85060
18025014.202/10-08-91 2




el

553002 0035

ARTICLE VIII

LIMITATION ON LIABILITY OF DIRECTORS

To the fullest extent allowable uader the Gencral Nonprofit Corporation Law,
including without limitation Arizone Revised Statutes Sections 10-1005.A.18 and 10-1029.A.8,
no director of the Association shall be personally iiable to the Association or its members for
monetary damages for breach of fiduciary dotics as director, except for liability for any of the
following:

(i) Any breach of the director’s duty of loyalty to the Association or its members;

(ii) Acts or omissions which are not in good faith and which involve inteational -

misconduct or a knowing violation of faw;
(iif) A violation of Arizona Revised Statutes Section 10-026;
(iv) Any transaction from which the director derived an improper personal benefit;
{v) A violation of Arizona Rzvised Statutes Section 10-1097.
ARTICLE IX

PRINCIPAL OFFICE

The principal ffice of the Association shail be located at 4040 E. Camelback, P.O.

Box 15627, Phoenix, Anzona 85060.
ARTICLE X

MEMBERSHIP AND VOTING RIGHTS

Membership in the Association shall be limited to Owners of Lots. Each Owner
sha!l have such rights, privileges and votes in the Association as are set forth in the Project
Documents.

ARTICLE XI
BII.AES
The Board of Directors shall adopt the inirial Bylaws of the Associstion. The
power t alier, amend or repeal the Byiaws is reserved o the Members except that the Board,

without 8 vore of the Members, may amend the Bylaws 1 order & wonform the Bylaws to the
requirements or guidelines of the Federal National Morigage Association, the Federal Home Loan
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Mortgage Corporation, the Federal Housing Administration, the Veterans Administration or any
federal, state or local governmental agency whose approval of the Project, the Plat or the Project
Documents is required by law or requested by the Declarant. So long a5 there is 2 Class B
nwmbershtpmd:cAssomauon,anyanwndmmtoftheBylawsmustbeapprovedbydeeums
Administration or the Federal Housing Administration.

ARTICLE X1t

QFFICERS

The following persons shall be the initial officers of the Association and shail hold
the positions opposite their names until the first annual meeting of the Association or until their
successors have been elected and qualificd:

Fred C. Hermann - President

Joyce M. Manigold - Vice-President

Lewis F. ("Buddy") Satterficld - Secretary/Treasurer
ARTICLE Xill
DISSQLUTION

The Association may be dissolved with the assent given in writing_and_signed by
Owners representing not less than two-thinds {2/3) of the suthorized votes of cach class of the
Association membership.  Upon dissolution of the Associstion, other than incident to a merger
or consoliiation, the assets of the Assceiation shall be dedicated to an appropriste public sgency
to be used for purposes similar to those for which this Association was created as the Board of
Directors shall determine. In the event tkat such dedication is refused accepiance, such sssets
shal be granted, conveyed, or assigned to any nonprofit corporation, associstion, trust or other
arganization to be devoted o such similar puspose as the Board of Directors shall determine.

ARTICLE XIV

AMENDMENTS

These Atticles may be amended by Members representing at least seventy-five
percent (T5%) of the total authorized voles omtitled to be cast by Mombers of the Association;
provided, howsever, that the Board. without & vo of the Members, may amend ihese Articles in
onjer to conform these Amicles o the requirements or guidelines of the Federal National
Mongage Association, the Federal Home Loan Morigage Corporation, the Federal Housing
Administration, the Veterans Administration or any federal, state or jocal goveramental agency
whose approval of the Project, the Piat or the Project Documnents is required by isw or requesied
by the Declarant,

18025014.202/10-08-91 4
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ARTICLE XV

DEFINED TERMS

Capitalized terms used in these Articles without definition shall
have the meanings gpecified for such terms in the Declaration of Covenants,
Conditions and Restrictiona for Festival by Shea Homes recorded on October 21,

1991, with the County Recorder of Maricopa County, Arizona as Instrument No.
91"490874-

ARTICLE V1

FHA/VA APPROVAL

So long as there is a Class B merbership, the followipg actions
will require the prior approval of the Federa) fHousing Administration or the
Veterans Administratfon: anmexation of additional properties, mergers and
consolidations, mortgaging of Common Ares, dedication of Common .Area,
dissolution and amendwent of these Articles.

Dated this Sth day of December, 1991.
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